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Fiscal and Monetary Changes 
– 29 May 2023

On the 29th of May 2023, the Minister of 
Finance made a Press Statement, in which 
several fiscal and monetary policy measures 
were introduced. These measures are effec-
tive 01 June 2023. These measures are aimed 
at stabilising and growing the Zimbabwean 
economy. As the time of this publication, the 
relevant statutory instruments gazetting 
these measures into law had not yet been 
released.

Key Measures

Introduction of 1% tax (IMTT) on all foreign 
payments.

USD cash withdrawal tax maintained at 2%.

Reduction of IMTT on foreign currency denom-
inated local payments from 2% to 1%.

IMTT on local currency transactions remains at 
2%.

Reduction of IMTT on foreign currency denom-
inated point of sale transactions from 2% to 
1%.

All export proceeds unutilised after 90 days to 
be liquidated at interbank rate.

All manufacturers exporting general goods 
(e.g. cement, milk, soft drinks etc)  required 
to charge 15% VAT on the export sale. The VAT 
will be refunded to the manufacturer by 
ZIMRA after production of proof of export of 
the goods.
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Excise duty on fuel to be payable in foreign 
currency.

Increased monitoring and surveillance of the 
financial system to combat externalisation 
and transfer pricing. More collaboration to be 
implemented between financial institutions 
and ZIMRA for information sharing. 

The 25% surrendered by exporters will be 
funded by Treasury. The foreign currency ob-
tained by Treasury will be used to settle for-
eign debts. Banks can no longer withhold for-
eign currency surrendered by exporters.

Assumption of foreign currency debts by the 
Treasury from the Reserve Bank of Zimbabwe.

New levies and other measures to be intro-
duced to service foreign debts.

Promotion of the use of the local currency 
through:

• All government agencies and parastatals to    
charge their fees in local currency.
• Payments to ZESA for electricity by non-ex-
porters to be made in local currency.
• All customs duty to be payable in local cur-
rency, except for designated or luxury goods. 
Importers still have the option of paying in 
foreign currency.

Fidelity Printers to introduce a system to 
manage the movements of gold from its 
origin.
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DISCLAIMER
This publication has been carefully prepared, but it has been written in general terms and 
should be seen as containing broad statements only. This publication should not be used 
or relied upon to cover specific situations and you should not act, or refrain from acting, 
upon the information contained in this publication without obtaining specific professional 
advice. Please contact BDO Zimbabwe to discuss these matters in the context of your 
circumstances. BDO Zimbabwe, its partners, employees and agents do not accept or 
assume any responsibility or duty of care in respect of any use of or reliance on this
publication,and will deny any liability for any loss arising from any action taken or not 
taken or decision made by anyone in reliance on this publication or any part of it. Any use 
of this publication or reliance on it for any purpose or in any context is therefore at your 
own risk, without any right of recourse against BDO Zimbabwe or any of its partners,
employees or agents.
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